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PARR HAS UNSCHEDULED MEETING WITH GROMYKO IN MOSCOW 
AU191250Y Vienna DIE PRESSE in German 19 Dec 78 p 2 AU 


[Text] Moscow--Foreign Minister Willibald Pahr, who arrived with his delegation for an 
official visit here Monday, learned at the icy cold--23 below zero--airport that his Soviet 
counterpart Gromyko, in am alteration of the scheduled program, wanted to talk with him 
that same day; actually right away. Exactly 30 minutes after the Austrian Airlines plane 
landed, the first working talk took >lace at the Soviet Foreign Ministry. It is to be 
continued today. 


In the 1 1/2-hour talk, primarily bilateral questions were discussed. It turned out that 
for all practical purposes only the Austrian side had any wishes. They were only of 
secondary importance and ranged from some aspects of cultural cooperation to Soviet partici- 
pation in a husky race. An agreement on road traffic has been concluded. Moreover, Pahr 
discussed with Gromyko four human hardship cases. The Soviet foreign minister promised 
Moscow's support for insuring the utilization of the UN center in Vienna in compliance with 
the proposals of UN Secretary General Waldheim. 


The difficult part of Pahr's talks will probably come today, when he will have to discuss 
with Deputy Poreign Trade Minister Kuzmin the current economic projects, such as the assembly 
and sales rights for the Soviet “Taiga" cross-country vehicle. Austria's economic wishes 
have been summed up by Chancellor Kreisky in a letter which Pahr will turn over to Premier 
Kosygin today. 


In Vienna, Chancellor Kreisky declared at a press conference that Pahr's visit was taking 
place at a time when relations between Vienna and Moscow had reached a degree of reliability 
and friendship that left nothing to be desired, 


CP CHAIRMAN MUHRI DISCUSSES SOFIA CONFERENCE 
AU1L81054Y Vienna VOLKSTIMME in German 17 Dec 78 p 1 AU 


(Excerpt) Party Chairman Franz Muhri, who had attended the Sofia conference as repre- 
sentative of the Austrian Communist Party [KPOE], in a statement on his return stressed the 
broad and representative nature of the conference: "The topic "The Building of Socialism 
and Communism and World Development! with which he dealt," said Muhri, “is the topic of the 
century, because we are living in the epoch of the transition from capitalism to communisa, 
which sooner or later will be implemented in all countries of the world, not from outside 
but by the working class and the masses, not following any universally valid ‘model! but 
in compliance with the conditions of each country concerned, The necessity of socialism 
zesults from the growing economic, political and moral crisis of capitalism." 


"In contrast to false reports by Western news agencies, it was actually not differences of 
opinion that were in the forefront at the conference, although such differences on this or 
that question do exist, of course, and were discussed in a very frank and comradely way," 
said Muhri. "What was really in the forefront was the international affinity, the unity, 
the solidarity, which do not contradict the principle of independence and equal rights-- 

a principle that was not questioned by anyone. The representatives of all parties, without 
exception--and also the representative of the RCP--stressed and emphasized that differences 
of opinion on this or that question must under no circumstances be an obstacle to the joint 
struggle for strengthening international detnete, for safeguarding peace through concrete 
disarmament steps." "It is not true, either,” Muhri said, "that it was because of alleged 
differences that no joint concluding document was issued. In reality, it had been stipu- 
lated and agreed from the very beginning that no resolutions whatsoever would be adopted 
at the conference, which was of a theoretical-scientific nature. Nor was there anyone at 
the conference would have shared the positions of the Chinese leadership which, as you 
know, adlieres to the thesis of the wunavoidability of another world war. 
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GOVERNMENT SPOKESMAN INTERVIEWED OW OIL PRICE RISE 
TW191153Y Cologne Deutschlandfunk Domestic Service in German 1145 GT 18 Dec 78 IW 
[Interview with Deputy Government Spokesman Armin Gruenewald in Bom--recorded] 


[Question] How does the Federal Govermment assess this price hike, Mr Gruenewa]li? Federal 
Economics Minister Graf Lambsdorff has already indicated one consequence, namel:/, that the 
national economy of this country will have an additional burden of DM3 billion to bear. 


[Answer] Yes, an additional burden of DM3 billion stands for extra costs in that amount if 
and when we import as much oil in 1979 as we did this year, namely, about 100 million tons. 
This means that we cannot distribute this DM} billion of the gross national product at home. 
As far as the balance of payrents is concerned, we can afford it. We have ample foreign 
exchange, especially dollars, to pay for these oil imports. This is not the probles, however. 
But it is a problem for quite a few other countries, particularly those developirg countries 
which have difficulties with their balances of payments anyway and which have no oil reserves. 
The way I see it, the actual objectionable erfect of the price hike which CPEC wants to 
enforce is the fact that important customers of our export sector will no longer have as 

much money left for our export goods because they will have to spend more for the oil, which 
they need absolutely. Above this, the whole thing is a bit dangerous for us, but I do not 
want to dramatize it. Still, it is cause enough to frown in consideration of those devel- 
oping countries which will be hit fully by this price increase. 


{Question] I tnink we may assume that the Federal Government is sharing the view of the Japanese 
that the world economic recovery process will be decelerated as a result of the oil price hike. 


[Answer] It will not improve, in any event. It remains to be seen whether it will be 
Gelayed. But we must anticipate indeed that this will entail a shift in demand, espe- 
cially on the part of the poorer countries, which suffer from balance of payments diffi- 
culties because they cannot procure enough foreign exchange to pay immediately for what 
they import; and this will be a shift in demand to the disadvantage of the industrial 
countries, including the Federal Republic and Japan. 


{Question] Owing to the weak dollar, the Federal Republic, Mr Gruenew.ld, so far has 

not been hurt, and the Arabs now think they must draw attention to this fact. They tell 
the Federal Republic, for example, that right now, when the accounting is done in dollars, 
West Germany is paying less for oil than it did in 1977; and Oil Minister Yamani has said 
that he buys a new Mercedes every year and must pay a higher price for it every time. 


[Answer] We should not envy Mr Yamani that, and it is true that he must pay a higher 
price in his currency; he would also have to do that if he were paying in DM. But we 
must be specific now in defending all this: The Federal Republic is not paying less in 
dollars, but it does pay less in DM. This is attributable to the fact that the dollar 
exchange rate has gone down. We are pretty well off because of that. But let me recall 
that in 1977, the last year with an OPEC price increase, the average anmmal dollar rate 
was DM2.32. At the moment we are few pfennigs below DM1.90, this being a difference of 


18 percent, roughly. 


Now you might say that this 18 percent is more than the 14 percent and some which the OPEC 

is now adding. This is a bit of an account made on false premises. What I meant to do was 
show the order of magnitude to make it clear that the decisive factor for the price level of 
our oil imports at the moment is not the OPEC price fixed by the gentlemen in Abu Dhabi tut 
the exchange rate between dollar and DM. But we cannot hope that the dollar will slide 
again, for entirely different reasons. Let me repeat this in this connection: The German 
national economy will probably digest this higher price with respect to both cost and foreign 
exchange. But other countries, which also are our customers, will be hit harder. I must 
further say that the United States presumably will also be hit harder, for since the crude 

is calculated in dollars, this increase directly flows into the price level and probably will 
aggravate the struggle which the U.f. President and others have been waging against infla- 
tion in the United States. 
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[Question] What do you think about the ammouncement of the German oil industry that 
the price decision will more rapidly and more clearly hit the market, as they put it? 
Does this have to be? 


[Answer] I expected such an ammouncement. For quite some time the oil sector has been 
trying to force slightly higher priceg om the market. Whether it will succeed will 
largely depend on whether the consumer will make a reneved effort toward energy 
savings. Assistance to this end mearmhile has been instituted by the Federal Govern- 
ment, and the public is aware that when energy becomes more expensive it is better 
to be thrifty with it. This, by the way, also is the best method to prevent price 
increases, for the oil companies do want to sell their oil. 


Need for Alternatives 
DW191107Y Mainz Domestic Television Service in German 1800 GMT 18 Dec 78 Dw 
[Interview with Federal Economics Minister Otto Graf Lambsdorff i: Brussels--recorded] 


{Text] [Question] What conclusions must the Federal Republic and the Suropeans 4; aw 
from the announced oil price hikes? 


[Answer] The Federal Republic and the European Community must fur‘her endeavor and 
continue their efforts toward achieving independence from oil as far as possible. 
Independence from oil is impossible. This means saving energy and developing alternate 
energy sources, as well as utilizing to the best possivle degree what we have in the 
way of domestic energy, that is, coal. 


[Question] Will the government come out with concrete programs to this end? After 
all, the austerity appeclis to date have not been particularly successful. 


[Answer] Your question proves to me that we mst do more enlightenment work, showing 
that such programs have been in existence for quite some time. But you are right in 
referring to the austerity appeals. This really requires lasting enlightenment work 
since everybody still believes that ample energy is avaliable. This is true at the 
moment, but the present price hike~ alone show that it will be scarce in the future. 
Austerity really is a command of the hour, and besides, it is good for one's own purse. 


BREAK WITH TAIWAN DAMAGING TO U.S. PRESTIGE 
DW191010Y Mainz Domestic Service in German 1200 GMT 16 Dec 78 Dw 
(Professor Dohmes commentary ] 


(Excerpts] The establishment of diplomatic relations must be welcomed on princigie, 

and it was overdue. The p:oblem arises with the miestion as to the conditions wxder 

which the United States hes established these relations. On the one hand the communique, 
by containing the clause against the hegemony of any state, shifts the agreement to the 
vicinity of ar 47ti-Soviet consensus. Obviously a Pacific accord is in the making 

between the People's Reupublic of China, Japan, and the United States, at least on a 
short-time basis for the next few years. The United States is sending a country into the 
political wilderness--namely Taiwan--which probably represents the most successful imple- 
mentation of development policy under Western concepts. On a long-term basi:,, this probably 
will mean that nobody in Asia, Africa, and Latin America will believe the development 
concepts of the Western industrial nations. And what is more, the United States, practical. 
ly for the first time in its history, is violating an assistance agreement that had been 
signed and ratified by the Senate. I am afraid this fact will further hollow out the 
prestige of the United States as the Western world power for a long time to come, and 

that the other side, in this case the Soviet Union, may well be induced to pursue a more 
audacious world po.icy on a long-term basis. 
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GISCARD WELCOMES U.S, RECOGNITION OF PRC 
LD191430Y Peris Domestic Service in French 1200 GMT 19 Dec 78 LD 
[Excerpts] Today's Cabinet meeting discussed this mornings wnprecedented power cut. 


There was also 2 statement by the president of the republic on China, who voiced his 
satisfaction at this realistic measure, as he put it, when speaking on the United States! 
official recognition of the Peking regime. 


But the main subject of the Cabinet meeting was the reform of local administration. 
FRANCE-PRC TRADE MAY INCLUDE ARMS 

LD191231Y Peris LE MONDE in French 19 Dec 78 p 4 LD 

{Unattributed report: "Mr Deniau: The Situation Has Returned to Normal") 


[Text] Questioned at the Europe 1 press club Sunday 17 December, on the normalization 
of U.S.-Chinese relations, Foreign Trade Minister Deniau, who hes just returned from 
Peking, stated: "The situation has returned to normal. The U.S. failure to recognize 
China, which is one of the world's greatest powers, was not a normal situstion. We do 
not find it particularly surprising since we did it more than 10 years ago, before 


anybody else." 


The minister seid he did not think that there would be any “upheeval” in trade since 
the Americans have already hed talks with the Chinese. “However, he said, "France must 
continue the efforts initieted several months ego, to win or win back a place on the 
Chinese market." 


Mr Denisu pointed out that the contracts he signed in China do not include the sale of 
arms but, he explained, "it is not impossible that we may sell arms to China within 
the framework of a general cooperation which is intended to be completely peaceful and 
relate essentially to civilian trade." Those weapons, he indicated, will only be 
"defensive" weapons, and, to be “quite specific, antitank and air defense equipment." 


The minister pointed out that France had fallen to 13th plece among China's suppliers 
over recent years. French sales to China amount to Fr500 million and purchases from 
China amount to Frl billion. The agreements he signed in Peking provide for Fr60 billion 
in trade which, he observed, will change "the nature of our economic relations with Chine" 
and restore France to a normal position, in view of the fact that France is the fourth 
largest world exporter. 


Mr Deniau added that the increase in French-Chinese trade would insure French cooperation 
with a country which has what we do not have; space, numbers and natural resources. 


FRANCOIS-PONCET EXPLAINS SUPPORT FOR EEC ENLARGEMENT 
LD191215Y Paris LE FIGARO in French 16-17 Dec 78 p 4 LD 


{Unattributed report: "Jean Francois-Poncet; More Advantages than Risks in 12-Member EEC") 


[Text] Foreign Minister Jean Francois-Poncet wanted to broach the issue of enlargement 
"seriously and frankly." Dealing first with theoretical considerations, he stated the 
fundamental issue, which in his view is political: "The building of Europe is the main 
task for Europeans at the end of the 20th century,” he stressed. 
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Francois-Ponc«t then drew a kind of perallel between the entry into the Europeen Commmnity 
of the United Kingdom, Ireland and Denmark in 1972 and thet of Spain, Portugel and Greece, 
which is the subject of the present debate. "In 1972," he recalled, “enlarging the Comu- 
nity to nine members also posed problems for France. Today, without Greece, without Spein, 
without Po:'tugal, which are reaching out and appealing to it, Europe will not be Europe.” 


As far as Francois-Poncet is concerned, the political reasons for welcoming the three 
Mediterranean countries are "obvious"; "They are concerned with political solidarity 
(these nations have entered the democratic circle, the cultural cohesion and the world 
influence of Europe)." 


The foreign minister then applied himself to examining the "opportunities and risks" 
involved in enlargement: 


Regarding our industry: The results are positive. The main steps have elready been 
taken (completely free industrial trade with Greece and Portugal; preferential customs 
duties for Spain). Comparison between industries shows that the advantage lies with the 
Community's industries, which are stronger, more moderm and more dynamic. Enlargemen. 
will slowly but surely even out the rules of competition. 


There will no doubt be problems in certain sensitive sectors (the steel industry, ship- 
building, textiles), Francois-Poncet admitted, but Frence will take certain precautions: 
First, as a guarantee, the inclusion of a safeguard clause which will enable us to deal 
with emergency situations during a transition period; second, discipline (particularly in 
the textile and steel industries); finally, vitel modernization of the industrial and 
technological machinery in the sectors in question, which will be carried out in con- 
junction with the new members. 


Regarding our agriculture: Production in the temperate areas should benefit from enlarge- 
ment. This is true in the case of cereals and beef, which are needed by the candidate 
countries (especially Spain). As far as other temperate produce is concerned (sugar, 
dairy and animal produce), the markets will be smaller, but enlargement will promote 
higher living standards in the candidate countries, whose consumption will increase and 
become more diversified. 


On the other hand, in the case of Mediterranean-type produce (wine, fruit and vegetables), 
enlgargement appears to present a danger. The most serious problem is that of wine, but, 
as the minister recalled, a first success has been achieved in Brussels with acceptance 
of the minimum-price principle. 


Jean FPrancois-Poncet also examined the regional aspect of enlargement. The impact of the 
change will fall directly on two regions--the southwest and Languedoc. The government 
will help them to adapt by means of a 10-year plan. 


Finally, with regard to the impact of enlargement on Community institutions end their 
methods of operation, the minister stated that France will insure that the treaties and 
the interpretation which has been placed on them to date are respected, 


In conclusion, Jean Francois-Poncet declared that "we should not be pessimistic and 
underestimate human resources in these southern regions any more than in the country as 

a whole," He announced thet he is in favor of a welcoming, organized Europe which eccepts 
its historical borders. He recalled, in this connection, that two important initiatives 
have been taken recently: The setting up of a European Ccounci] and the creation of a 
European Monetary System, 
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CHIRAC PROMISES WOT TO UNDERMIJE BARRE’S GOVERNMENT 
LD191312Y Paris Domestic Service in French 1100 GuT 19 Dec 78 LD 


[Text] Jacques Chirac, president of the Rally for the Republic [RPR], has just sent an 
open letter to Premier Raymond Barre. Jacques Chirac confirms that his party will not 
take the initiative of undermining the existence of the govermment. He affirm: that the 
RPR has done nothing to hinder the economic and social policy of the government and that 
there is no question of opposing it since its results still remain to be seen. Finally 
Jacques Chirac addes that the European policy of the govermment should be put directly 
to the nation on the occasion of the elections in June next year. 


SCHISM FORMS IN LEFTWING OF SOCIALIST PARTY 
LD191550Y Paris Domestic Service in French 1400 GuT 19 Dec 78 LD 


[Text] On the leftwing, a new trend has materialized in the Socialist Party. The leftwing 
of the party, the Center for Socialist Studies, Research and Education [CERES], has split 
into two trends after the colloguy held last Sunday. A minority group of CERES has formed 
an autonomous trend within the party. The group is headed by Christian Pierret, deputy from 
the Vosges constituency, and opposed to the CERES majority group led by Jean-Pierre 
Chevenement. 


CONCERN SHOWN OVER FRENCH JOURNALIST IMPRISONED IN POLAND 

LD191744Y Paris Domestic Service in French 1600 GwT 19 Dec 78 LD 

[Text] There is concern for Philippe Ries, a French journalist who has been in prison in 
Polami since 6 December for contacting dissidents. In Paris, the Quai d'Orsay is following 
the case very closely. Representations have been made with the Polish authorities in order 
to obtain Philippe Ries' release. The French consul in Poland, who has been able to see 
him and his wife, who is also there, said that he was subjected every day to a 6-hour 
interrogation. He could be released on security of Pr85,000. 

GISCARD DEPARTS POR 5-DAY VISIT TO GUINEA 


LD2O1109Y Paris Domestic Service in French 0900 GMT 20 Dec 78 LD 


[Text] President Valery Giscard d'Estaing left for Conakry about 45 minutes ago to begin 
his 35<jay official visit to Guinea. Accompanied by his wife he took off from Roissy air- 
port aboard an Air France Concorde. It is expected that this visit will serve to ease the 
tension which has existed in Prench Guinea relations since Guinea became independent 20 years 


aGO~ 
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INDUSTRY MINISTER ASKS FOR EVALUATION OF OIL PRICE HIKE 
AULGL955SY Rome ANSA in English 1925 GMT 19 Dec 78 av 


[Text] Rome, December 19 (ANSA)--Concern in Italy over the latest hike of ofl prices 
decided upon by the Organization of Petroleum Exporting Countries (OPEC) has spurred 
Industry Minister Romano Prodi to call on the interministerial price committee to make 
ecareful evaluation of the effects of this increase on the domestic market. Prodi 
specified, however, that the rise in the price of crude did not automatically mean higher 
gasoline prices here as many kinds of products are derived from the imported oil. 


Papers Comment 
AULOLE35Y Rome ANSA in English 1525 GMT 19 Dec 78 Av 


[Text] Rome 19 December (ANSA)--There was great uncertainty in the Italian dailies this 
morning over whether the increase in the price of ofl decided on Sunday by the Organiza- 
tion of Petroleum Exporting Countries (OPEC) will or will not mean an increase, now or 
in the more distant future, in the price of Italian gasoline. 


The conservative Rome daily, "IL TEMPO", pointedout, however, that the hike would entail 
revising some “strategic points", in the three-year economic plan being drawn up by 
Treasury Minister Pilinpo Maria Pandolfi for the end of the year. “In other words", 

"IL TEMPO" said, “we are paced by supplementary difficulties which will not be easy to 
deal with, even supposing heavier sacrifices than planed". 


The Turin daily, "LA STAMPA", the major daily in Italy's auto capital, said that the price 
increase will “naturally create problems for everyone. The effects of the OPEC decision 
are not all negative", the paper added. "Pirstly, if the fall of the dollar contirmmes, 

a not indifferent part of the increase will be neutralised. In fact, it is true that 

the dollar price of a barrel of o11 will rise, but the dollars will cost us less.... 

Por Italy, the real increase will therefore probably be more iimited than it might seen. 
Then one should not forget that we shall have greater possibilities for exportation to 
the oil-producing conntries". 


On this basis, "LA STAMPA" argued that it would be a "grave mistake" to take the “OPEC” 
price hike as a pretext for price increases in Italy starting with the price of gasoline. 
"The Italian economy will not go into recession because of this increase unless it is 
pushed into it by precipitous decisions". 


The Rome daily, "IL MESSAGGERO", took a similar line, noting that it was not “obligatory” 
for gasoline prices to follow each hike in the price of the “raw material". In particular, 
"TL MESSAGGERO” said the o11 companies currently have large reserves of o11 bought at the 
014 price so there is not reason for increasing the price of gasoline at once. 


The Milan daily, "IL GIORNO", noted that the announcement of "OPEC'S” decision had the 
immediate effect of a fall in the dollar. “In 1979 the lira linked to the Buropean 
Monetary System could gain a lot of ground against the American currency. From this view- 
point, the Buropean Monetary System could produce positive effects, making o11 paid in 
dollars cost less for our country”. 


The radical leftwing daily, "IL MANIFESTO", noted [word indistinct] voiced by the unions 
against an increase in the price of gasoline because of the high profits reaped by the 
oil companies in recent years. "I'l, MANIFESTO” was also sceptical that the lira's linkage 
with the "EMS" would in fact mean much saving on the dollar-price of oil. 
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U.S. DECISION ON PRC A "DEFENSIVE REACTION 
LD2Z01029Y Milan L*UNWITA in Italien 18 Dec 76 pp 1.5 LD 
{Alberto Jacoviello Gispatch: "Is the Opening Up to PRC a "Rush FPorward' by Carter?") 


[Excerpts] Washington--Diplomatic relations between the United States and Chins are 

part of the contemporary world situation, part of en oversll reassessment of U.S. strategy 
ané mot merely @irected against any single third country. White House spokesmen are 
placing particular emphasis on these three elemer's, which are considered to be closely 
interconnected, following the simultaneous enmouncement Friday evening in Washington and 
Peking by Carter ané Mus Kuo-feng, and they expiain their significance. 


So much for the reasons given officially by the White House. Another entire field remains 
open, however: That of the real reasons behind such a sudden development. The search 
for these reasons proceeds from an obvious fect and the question which stems from it. 
The obvious fact is that the United States yielded over Pormosa by acknowledging thet 
there is only one China and that Formose is part of it; Washington has performed an 
“bout-feace on a stance which was hitherto regarded as not nerciiable. The question 
which stems from this is: Why 414 it 60 so when negotiations on more flexible solutions 
had been under way for some years’ An attempt at an answer is hinted at in a brier 
commentary in Sunday's WEW YORK TIMES. There has been a “race for China” on the part 
of all or almost all the Western countries, from Japan to Germany, from France to 
Britain and even Italy. The United States was in danger of being left «ut and thus 
being forced to abandon playing the so-called "Chinese card” in the complicated 
relations with the USSR. Carter's decision, therefore, was also affected--perhaps even 
fundamentally--by « @efensive element, that is, the desire to prevent the United States 
risking not exclusion from relations between the rest @f the Wert and China, but 
éefinitely lagging and isolated in defense of the two Chinas "principle." 


This seems to us to be @ sensible explanation. Perhaps one could a@4 to it, though 
subordinately, Carter's need to impart a new thrust to his foreign policy, following 
the smarting setback of Camp Devid and the approaching “loss” of Iran, which could up- 
set the whole system of U.S. influence in the Persian Gulf. If, as is certain, these 
factors 414 play a role, Priday night's announcement represents an “overall reassess- 
ment" of U.S. strategy, and while on the one hand it extends the scope for U.S. inter- 
rational action, on the other hand it forces the United States to come to terms with 
a much larger world much more @ifficult to govern in sccordéance with the White House's 
treditionel outlook, In view of the event's implications, several people have spoken 
of a “rush forward” by Carter on account of the excessive number of problems left 
unresolved. But if, as is possible, it is a “rush forwar¢d,” it is a “rush” toward 
objectives which are still obscure. And this, for a major power such as the United States, 
is never a sign of strength, but of the opposite. 
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PCi "DRAFT THESES' FOR DEBATE AT MARCH CONGRESS 
LDI5O0945Y Rome L'UNITA in Itelien 10 Dec 75 Supplement pp 1-15 LD 
(“Text” of “Draft Theses for 15th PCI Netions] Corgress”) 

(Excerpts) Introéuction--The PCI's Approsches and General Objectives 


6~-The struggle for the new wor.é order besed on pesce, justice and cooperstion smorg 
ali peoples hes = focel point in Western Burope. Western furope can helt the decline 
in tho cvclturel sem social function which belongs to its best traditions end sssume »s 
new pesitive function which will benefit 211 menkind only if the vserious politicesl, 
trede union end mass orgerigations of the workers movement ard 911 the democrstic 
forces succeed in coopersting end uniting to reslize the major objectives of deferding 
and advancing the democracy, pesce, independence and development of all peoples ard 
internstions] cooperstion. It is within such «= commitment thet the socislist- ard 
commrist-oriented workers and progressive forces can end mst fight for s socialist 
trarsformsetion which is in line with the treditions end special characteristics of 
the individusl countries end of this sres of the world es s woole. 


The October revolution end the building of new societies in Russia ard subseqently 
in other countries have been valuable as a historic break away from the systex of 
imperialism and capitalist exploitation and as an encouragement to nations] ard sociel 
revolutions. ‘ajor gains have been sechieved in economic, socisl and cultural develop- 
ment. The stetes which emerged from this revolutionary process now play a decisive 
role in world life amd their contribution is indispersable for the solution of any 
problem, 


At the same time, this great historical experience has revealed limitetions, 
contradictions end errors which burden every country's internal economic ard politicel 
life, especially as regerds democracy. These limitations, contredictions ard errors 
also burden releatiors among the various socialist countries erd limit the force of 
attraction of socialist ideals thraighout the world. Be that es it may, it is quite 
clear thet the rosds and models pursued in these countries cannot be considered for 
the socialist trareformation of countries such as those of Western Europe ard such as 
Italy. 


The social democratic parties--ard especially those which have governed or do govern 
various Buropean countries--wille reslizing major forms of progress in the economic 
amd social conditions of the working classes, have not extricated society from the 
logic of capitelism. Even in countries governed by social democrats this kind of 
development--which has, moreover, been made possible partly also by colonialist 
explicitation--has reached a crisf# point, This kind of development is suffering 

the repercussions resulting from the resurgence and struggle for liberation of people's 
formerly oppressed by colonialisr. Puithermore, it is proving itself incapable, in 
the current crisis, of gueranteeing the solution of the major problems of labor, 
justice, emancipation and participation of the broad masses of men, women and young 
people. This is compounded by the fact that many social democrstic parties still 
suffer~--though in varying forms--from the fundamental limitation of anticommnisn, 
which is the source of Giscriminatory laws and undemocratic attitudes in government 
practice in certain countries, More generally, in broad social democratic sectors 
there is an emerging incapecity to comprehend the full extent of the need to surmount 
the dramatic division of mankind. In the sociel democratic field there is a 
differentiation between forces which contin » to pursue @ path which rules out any 
substantial changes in the capitalist system and wiich maintain « split in the workers 
movement and other forces which are starting--partly through self-critical reflection-- 
to corsider the problem of surmounting capitalism and of seekirg a rapprochement semorg 
all the forces representing the workers movement. 
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7--Urnder currert comfitiors, therefore, critical reevalusticns have sppesred and sre 
eppesring in ell the progressive em revolutionsry forces--sdvaenced democratic, social 
Gemocrsetic, socialist, commrist and Christian. There sre new opporturities for 
comstructive dislogs em undersiendirgs--for merkiné, for Burope ern for Italy. 


The joint historic task is to open up new paths to progress and to the renevsel of 
Western Burope in the direction cf socislist trarsformstions. A major raepprochemerit 
can take pflece between the forces inspire’ by the idesls of sccislism and the forces 

of the Christian and the Catholic world involved in seeking rosds to s thorough renewsl. 
There must be = quest for solutions which sdhere to nations] chsrecteristics end current 
comitions amd to characteristics and essential demands common tc ceveloped industriel 
societies with democratic parliamentary system, such as the Wes. %ropesn countries 
today. 


Unlike the social democratic experiences, ‘herefore, it is = matter of starting processes 
of socialist traersformetion different from the ones carried out since the October 
revolution in the Soviet Union ené other socislist countries. It is in this sense 

thet we ere talking sbout a third way, es far es Burope is corcerned. It is » view 

of the transition to socialism end of the charecteristics of s socialist society which 
has deep roots in West Buropean history, in the centuries-old struggles for the 
political, culturel and religious freedom which heave chserecterized it and sbove all 

in the great bettles for democracy, freedom and social progress which heve been fought 
amd won by its workers movement. 


By pursuing such @ road, the West Buropesn workers movement can make @ further essentiel 
contribution to the struggle agaist the imperialict and neocolonislist forces, to 
building e fully democratic form of socialism, to the establishment of a new inter- 
national order of peace and cooperation ani thus also to the democratic development 

of the existirg socialist societies. 


The Italien Commrists' reflection has converged in recent years with the reflection 
carried out autonomously by other commnist parties of Western Burope and of countries 
such as Japan. Despite the histericel differences ard differences of approsech in which 
they operate, the shsred conviction hes gredually been asserted thet the struggle for 
socialism and for socialist building mist teke plece with the full observance of 
democracy ard 211 freedom. This is Burocommnism's option. 


The PCI does not view Buroccommmrism as 9 movement opposed to the commnist parties 

ard revolutionary ard progressive forces of other countries and continents or one 
which presumes to indicate universally valid solutions. And "wrocommnism is intended 
to be « contribution peculiar te the overall process of establishing end developing 
socialist ideals in Burope and throughout the world. In particuler, Burocommnism 
must be able to propose and assert new kinds of relatiors--no longer colonialist or 
neocolonialist--between Western Burope ard the developing countries, thus helping tc 
establish « new international economic order bused on equality, justice and solidarity. 


8--In Italy the democratic ( 4 socialist transformation is necessitated now by the 
furndemental crisis which began in our society years ago and by the maturity of e 
workers movement which centers on the Commnist Party. 


The strategy of a democratic road to socialism ard the conception of a socialist 
society based on democracy are root)d in the axtire recent nations] historical process 
es well as in Grameci's and Toglisetti's research into the conditions end roeds for 
advance toward socialism in Italy. 
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The recognition and establishment of the value of political democracy have been a sound 
gain which the workers movement secured in the struggle against fascism and during the 
resistance. 


In Italy it was the ruling classes which caused the destruction of democratic freedoms. 
The working class and the peasant masses, in their struggle to extricate the country 

from the disastrous situation into which fascism cast it, espoused the cause of democracy, 
unity and national independence. In this process a vanguard and leading role was played 
by the Communist Party which was, after the liberation, one of the founding forces of the 
republic and the constitution. 


In the ensuing 30 years too the Communist Party has pursued a policy of consistent defense 
of democratic institutions, of the organization and development of democratic life among 
the workers and citizens' masses, and of struggle for -adividual and collective freedoms 
and for the observance and implementation of the constitution. The PCI has implemented 
this policy through the constant quest for unity with the Italian Socialist Party [PSI] 
and the other democratic forces, both secular and Catholic, and--though struggling from 
opposition--for every possible convergence with the Christian Democratic Party [DC] 
itself, with a view to preventing damage to the constitutional democratic framework. 


12--Historical experience confirms the validity of the Marxist view, which regards the 

mode of production--with the attendant class relations and conflicts which become estabe 
lished and which develop--as the foundation of legal and political orders and organizations 
and of ideological approaches, but this connection is not one of mechanical dependence 

but rather of dialectic reciprocity. 


The parties are linked to specific class interests but they are not a simple, mechanical 
expression of them. In the Italian situation they are fundamental, though not exclusive, 
instruments for organizing democracy. Even when society's economic foundations have been 
transformed and its division into antagonistic classes has been eliminated, different 
interests survive and differing ideological, political, cultural and religious approaches 
and traditions remain important. 


Therefore it is possible for several parties to exist and function--and for them to alter- 
nate in the government role--even in the task of the democratic and socialist renewal of 
society and the task of building and leading a new kind of society. 


Even the working class' leadership role in the processes of surmounting capitalism and 

of socialist building can and must Ye carried out through cooperation and understanding 
with the various parties and currents aspiring to socialism; and within the framework of 

a democratic system in wntch full rights are enjoyed by all constitutional parties, even 
those which do not want society to be transformed in a socialist direction and which oppose 
it harshly, while always cbserving the constitutional democratic rules. 


Even in a socialist society the freedom and independence of social organizations--and 
in particular the trade unions--will have to be guaranteed. 


13--Such a pluralist view is not a tactical expedient or a new improvized discovery, but 
the result of long ideological and political development. it is the result of the current 
of culture and experience which extricated the Italian socialist movement from mechanical 
and dogmatic distortion and guaranteed the development of an original mode of Marxist 
thought--from Labriolato Gramsci and Togliatti--in the analysis of the Italian situation 
and in the fruitful relations with the peaks of Marxist formulation throughout the world. 
And it is also the result of the democratic struggle waged for so many decades by the 
workers and people's masses with the PCI's essential aid. 
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15--The PCI has long upheld and confirmed in its constitution the principle of its 
secular nature, specifying that PCI membership is based on its political program. 


Nevertheless, the Commnist Party has a precise point of reference in an ideological 
and cultural ‘radition which, starting from its fundamental Marxist inspiration, 

has been formed and should contime in a constant and fruitful dialog with the most 
lively currents of Italian and world culture, the developments of modern thou.zht and 
science and the various elaborations and irterpretations of Marxism. 


We did not view the thought of Marx, Engels and Lenin as a doctrinaire system: that 

is why we have believed for some time that the formla "Marxism-Leninism" does not 
express the entire wealth of our theoretical and ideological heritage. The thought 

of the founders of scientific socialism, such as that of Lenin and other theorists 

and leaders of the workers movement, prominent among which is the particular contribution 
of Gramsci and Togliatti, has constituted and still constitutes for Italian Communists 
a source of guidance for the analysis of situations and for policy formlation, an 
instrument of research and a basis for policies which are turned to account, tested 
and renewed in the light of reality, experience and other currents of thought. 
Accordingly, it is necessary to assert in the party rules also the wealth of this 
heritage and the need to know ard enlarge it, going beyond the restrictive formla 

of Article 5. 


Chapter II--CollaberationAmong Communists, Socialists and Progressive Movements on 
a World Scale 


40--The serious nature of the probilems facing the contemporary world makes it more 
necessary than ever to establish collaboration between all democratic and peaceful 
forces, especially between communist and socialist forces and between the revolutionary 
and progressive movements thraighout the world. That demands a new form of inter- 
nationalism, The need for a new internationalist theory and practice has been obvious 
for a considerable time. That need is derived from the same historical process as 
produced the world's major emancipation movements created or stimlated by the 

October revolution. Experiments in the socialist transformation of society have been 
and are being carried out in many countries, both large and small, on various 
continents --countries which have had relatively diverse levels of economic development, 
differer.t cultural heritages, state sygtems and international positions. In other 
countries, subjected to long oppression, strong national rebellion movements developed. 





That process sparked off a radical change in the world political order, dealing ea 
harsh blow to imperialism, colonialism and racism, 


That process developed in the context of individual states burdened by the legacy 

of their past. The same sort of national revival has been and still is affected 

by extreme nationalist tendencies. There is also a tendency for domination to exist 
in relations between strong and weak states. But that is not the only cause of serious 
state conflicts. These conflicts also reveal new contradictions. It is clearly 
impossible to propose a single model for the organization of society or to establish 

a single representative channel for all social‘st countries at world level. As the 
national liberation and social emancipation movement developed, uneqal relations 
between states and nations appeared and contime to appear unacceptable. 
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We must be courageous and broad-minded enough to abandon the structures inherited from 
old interstate relations and from outdated concepts of internationalism and we must pro- 
mote the process of international detente. That is the only way of solving the extremely 
serious crises which exist and of establishing relationships of equality, collaboration 
and friendship between those peoples, nations and states which have Joined and are join- 
ing this century's great process of social and national emancipation. Without such an 
effort, opposition and conflicts are likely to grow even worse. 


41--Nobody can disregard the influence which socialist countries have had and still have 
in the world. No political party, whatever its views, can close its eyes to that fact. 
Groups based on progressive and socialist ideas cannot hope to promote the cause for 
which they are fighting with hostile attitudes toward and campaigns against those coun- 
tries. Of course a friendly, understanding attitude requires debate and criticism. 
During various stages of their struggle, great people's masses throughout the world have 
found valuable support, often of decisive importance, in those countries. They have 
regarded and still regard them and their national achievements with hope and understand- 
ing, seeing them as societies in which a radical change in class structures has been 
achieved. 


The paths followed by those societies constitute a heritage of positive experiences, 
troubles and mistakes which all emancipation forces should take into account so as to 
understand--in an objective and critical way--their characteristics, possibilities, 
contradictions and limitations, 


The type of planning, state, party and relationship between the Communist Party and 
state which was established in the Soviet Union acted essentially as a model for many 
other socialist countries. The differences--some substantial--between the various 
socialist countries should not be underestimated. It would be a mistake not to take 
note of those differences and it was a mistake not to recognize their objective bases-- 
as was the case with the first original attempt carried out by the LCY. Recognizing 
such differences produces a search for new paths to socialism and to forms of organizing 
society corresponding to the requirements of democracy and freedom inherent in socialist 


ideals. 


43--Because of the spread of revolutionary ideas and processes, emancipation forces are 

now more widespread and consistent in the world than in the communist parties' zone. 

Profound differences distinguish the communist parties themselves. Therefore the intro- 
duction of mules establishing equality is the main premise of a new form of internationalism. 


Relations between communist parties--and, in general, between parties belonging to the 
workers' movement--must be governed by a rigorous respect for each party's independence 
and autonomy. Any form of direct or indirect interference in parties! internal affairs 
must be ruled out. That must not prevent the exchange of experiences, the discussion 

of common problems and strict criticism. Discussion must be frank and open but loyal, 
respecting other parties and trying to understand the reasons motivating the other party, 
and it must be aimed at overcoming differences and solving problems in a constructive way. 


Relations between states, especially between socialist states, should be governed by 
principles of international law, the UN Charter and, hence, must regorously respect each 
state's independence and sovereignty. 


Forms of agreement and of collaboration and solidarity between revolutionary forces can 
result from the major problems assailing contemporary man. Those problems do not con- 
cern communists or revolutionary forces alone or even the workers! movement alone, but 
much broader groups of social, political and cultural forces. 
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There is still a need to increase the awareness of working masses in all countries of 
the similarity of their basic interests, which are opposed to capitalist interests. But 
it is nox necessary to go beyond that concept and to establish understanding and coopera- 
tion between forces which, while not belonging to the workers' movement, are working for 
peace, the independence of peoples, democracy and social progress. 


44.-In forming a new concpet of internationalism, particular attention must be paid to 
relations between communist, socialist and social democratic parties. The PCI has worked 
and is still working at international level to promote the exchange of ideas and the 
attempt to establish areas of agreement with socialist and social democratic parties. 


Conditions are now right for critical confrontation which will start a process tending 
to overcome historical differences and to recreate a united workers' movement in West 
Europe. 


That possibility has been highlighted by the line taken by some Western communist parties 
in the form of Eurocommunism. Eurocommunism also reflects the awareness of common tasks 
which the international position of West European countries and the growing internationali- 
zation of their economies have given the movements organized by workers in those countries. 
Eurocommunism is a collectio: of policies and theoretical positions in the process of being 
drawn up and developed, and it is already seen as providing new hope for all those affected 
by the contemporary world's deep-rooted crisis who do not want to abandon the struggle to 
build a progressive future for humanity. 


Chapter V--For Unity Amon~ Democratic Forces and a Government of Democratic Unity 


66--The policy of democr. .ic unity is the axis of the PCI's strategy. This can include 
different options and different solutions as far as the majority and the government are 
conerened, The unity strategy neither contradicts nor invalidates the plurality of 
political forces, nor can it be interpreted as dimming the historical-political reality 
of the individual parties in a confused and inhibiting association; still less can it 
stifle the conflicts which arise in a pluralist society. On the contrary, unity acquires 
strength if each party is in a position to put forward and give weight to its own ideas, 
positions and proposals; if the relationship is agonistic; if the exchange of ideas and 
the struggle are carried out freely in the political, ideological and cultural fields; and 
if each party seeks to be itself, but with maximum commitment, honesty and commerce in 
keeping its promises and realizing the objectives laid down on the basis of joint agree- 
ments and programs. 


67--The political unity of the working class and the need for unity between the PCI and 
PSI were a vital part of our policy throughout the historical phase which began with the 
antifascist resistance and the liberation struggle, and they are even more important to 
us today because the opportunity for a political change of direction has arisen in Italy 
and because our country and Western Europe are facing the urgent major issues of seeking 
and fighting for progress along a new road to democratic, socialist change. 


The ability of socialists and communists to elaborate together a body of social and 
political demands and program positions which were a major point of reference for the 
working class and people's movement, first during the resistance struggle and later during 
the 30 years of republic, has had decisive value and influence in the workers' progress 
and gains. 
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The unitary platforms have their roots in painstaking joint reflections on the historical 
causes of the defeat suffered by ine Italian workers! movement in the early postwar years. 
They spring from the quest for a strategy aimed at founding a new democracy, capable of 
thwarting reactionary attempts and consolidating the growth of freedom and the advance 
coward socialism, This unitary inspiration, which has been able to overcome different 
traditions, crises and moments of bitter tension, has been of great importance in con- 
ferring an original character and features not only on the PCI and the PSI but also on 
the trade union movement and the mass movements. 


It is these peculiarities which have made it possible in our country to achieve extensive 
ronvergences and forms of dialog and exchange among the leftwing forces which, far from 
curtailing the quest for strategy, has enriched it, even in the field of theoretical 
thought. 


Even during the very difficult center-left period, when the plan to split the workers 
movement and to isolate and ostracize the PCI emerged and was put into action, the 
unitary fabric, particularly in the trade unions, managed to stand this difficult test. 
The firmness and du®ability of unitary relations within the workers movement, the reasons 
for and the value of unity which we constantly proclaimed even during the days of fiercest 
opposition, have stimulated critical analysis of this experience in both parties and 
prompted the innovations and developments in both parties’ orientations and policies in 
recent years. 


72--The unity of the PSI and PCI and their shared political and electoral progress are 
one of the fundamental lynchpins of the PCI's unitary strategy. 


Under present conditions the advance of the left and the attainment of a parliamentary 
majority are a basic objective, though such a majority would not be sufficient on its 
own to guarantee a process of democratic transformation and of transition toward socialism, 


Within this framework the PCI has made a positive evaluation of the PSI's constant re- 
assertions of the validity of the democratic unity policy. 


The PSI's latest stances and initiatives on the ideological and political plane and the 
attempts to exacerbate the conflicts with the PCI prompt serious questions, objections 
and critical observations, inasmuch as they could damage the entire left and make the 
chances of a political change more difficult. 


Precisely because the Communists believe deeply in the value of the unity of the leftwing 
forces and are seeking a form of unity that is not formal or false, they feel the need 
for straight talking. 


The socialist party leaders propose a policy described as the leftwing alternative, But 
if the history of the Italian left is depicted as the divergence of two opposed views, 

it is impossibis ‘to understand how such a view can lead to the objective of a leftwing 
alternative. If one denies or dismisses the existence of a shared heritage of program 
proposals, struggles and gains, then ultimately one will question the specific historical 
fact waich is the moz* real basis for condemning and combating discrimination against 

the left and for asserting the current need for a change in the country's life. 


It is precisely the positive and creative development of the unitary heritage that 
constitutes the essential factor for defeating the serious forms of conservative and 
moderate resistance which are again appearing in the DC and for pressing for a positive 
evolution of the fundamental components of the Catholic movement, If one ignores this 
approach one risks providing alibis for forms of DC resistance, thereby mrturing hopes 
of a return to the failed center-left experiments, and the very policy of democratic 
unity becomes exhausted and ultimately appears as «a temporary expedient, 
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The PCI denounces once again the flimsiness of the argument that the obstacle tc commmnist 
participation in govermment is the insufficient similarity between our concept of democracy 
and that of the DC and other parties. But a coalition of parties certainly does not pre- 
suppose ideological or philosophical “homogeneity”: It presupposes common references to the 
the constitution and is determined by programs and political lines. 


These are alibis and pretexts. Amyone who really believes that there is a problem of a 
historical legacy of conflict, splits and exclusions cannot fail to realize that the surest 
and most responsible way to overcome it is to take the necessary step to set wp a govern- 
ment of national unity with PCI participation as soon as possible. To postpone resolving 
this thorny probiem reduces the effectiveness of the solidarity policy and the unitary 
commitment by the democratic forces and, ia.:-4, endangers this line. The latter must be 
given full, coherent expression, at government izvel too, with participation by all the 
labor movement forces, if we want to guarantee that the campaign of renewal and reform in 
the economic, social and civic fields will develop in a positive manner. 


EMBASSY RECEPTION MARKS SOVIET-ITALIAN TRADE ANNIVERSARY 
LD191425Y Rome IL POPOLO in Italian 15 Dec 78 p 11 LD 


{Pasquale Spadafora report: "30 Years of Economic Cooperation Between Italy and the 
Soviet Jnion"] 


{Text] Rome--The 30th anniversary of the signing of the trade and navigation treaty 
between Italy and the USSR was commorated yesterday at a reception at the Soviet Embassy, 
which was attended (apart from by many representatives of the economic and industrial 
world, such as National Hydrocarbons Agency Chairman Sette and Italian Credit Institute 
Chairman (Cappon) by Under Secretary for Foreign Trade Guido Bernardi and Deputy Ugo 

La Malfa, who recalled his 4-month stay in Moscow in 19"%8 as head of the Italian dele- 
gation responsible for negotiating with the Soviet Union the implementation of the peace 
treaty and for laying the foundations for the economic cooperation treaty between the 
countries. 


Since then, Mr Bernardi said, we have covered a great deal wf ground and bilateral 
relations have become progressively enriched, progressing from 4 billion lire in trade 

in 1948 to 2.4 trillion lire last year. Bernardi emphasized the significance of coopera- 
tion between the countries, which extends far beyond purely economic factors. Aiso, pro- 
ceeding from an acknowledgement of the complementary nature of ‘1e two countries economies, 
he illustrated the promising outlook for the future with the coming update of the 1965 
5-year plan, which should last until 1990. 


Before that, Soviet Ambassador Nikita Ryzhov described as important to both countries’ 
life the cooperation which has become established since 1948: "Not a very long road in 
time, but a decisive and profitable one, which can be taken as an example for cooperation 
among states." In his brief speech, the Soviet ambassador placed particular emphasis on 
Italian-Soviet cooperation in the navigation field, citing significant figures regarding 
visits by Soviet ships to our ports and orders to our shipyards (such as the one secured 
by Breda shipyards, which are building for the USSR special transport ships produced by 
highly sophisticated techniques). 
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The details of Italian-Soviet trade were outlined by Mr Salimovskiy, the Soviet Union's 
foreign trade representative in Italy; according to Salimovskiy, foreign trade continues 
"to be of fundamental significance in the Soviet economy's ties with foreign countries." 
After analyzing the progress made in the Soviet economy since the destruction caused by 
the last war, Mr Salimovskiy discussed the positive repercussions on the policy of 
peaceful coexistence which follow in the wake of the development of economic relations 
between socialist and cupitalist countries. 


Italy, the Soviet trade representative in our country continued, has in recent years 
occupied third place among the USSR's Western partners. O11 and ofl products, natural 
gas, coal and anthracite, timber, cast iron, scrap iron and iron ores and chains: These 
are the main products which Italy imports from the USSR. The Soviet Union, on the other 
hand, imports essentially industria: manufactured goods and agricultural products from 
our country. 


Pinally, the detailed list provided by Mr Salimovskiy did not omit precise and significant 
references to Italy's presence in the USSR through Piat, the Italian Hydrocarbons Agency 
and other Italian indus’‘ries and banking institutions. Special emphasis was placed on 
the 1947 10-year agreement on developins economic, technical and industrial cooperation 
between Italy and the {Soviet Union, 


SOCIALIST PARTY LEADER CRAXI TO VISIT PRC EARLY IN 1979 
LD182032Y Rome Domestic Service in Italian 1£00 GMT 18 Dec 78 LD 


{Text] The Chinese Embassy in Rome has invited Bettino Craxi, secretary of the Italian 
Socialist Party, to pay a visit to Peking. Craxi has accepted and will go to China at 
the beginning of next year. 


ANSA REPORTS TERRORISTS SHOOT LAWYER, BANKER 
AU191003Y Rome ANSA in English 0820 GMT 19 Dec 78 AU 


[Text] Venice, 19 December (ANSA)--The latest act in the new [word indistinct] of 
terrorist violence in Italy was registered late Monday afternoon when a 57-year-old 
Padua lawyer, Vincenzo FPilosa, was shot in the legs by a lone gunman who entered his 
office. 


An anonymous telephone cailer told the "ANSA" bureau office in Venice a short time later 
that the "Combatant Communist Front” was responsible for the shooting. "We crippled the 
attorney Filosa", the caller said, "the collaborator of 'Confindustria'’ (the National 
Industrialists' Association, ed. note)". 


The Padua lawyer, a tax specialist, is reportedly politically uncommitted. Over the past 
few years he has been involved in a series of industry bankruptcies and in 1977 he was 
named the official liquidator of a big foreign capital firm which produced furs. 


Another terrorist group, the “Combatant Nucleus for Communism", claimed the responsibility 
for last Priday's armed attack against the president of the Venice bank, "Cassa di 
Risparmio di Venezia", Franco Pilla. A leaflet found in a telephone booth by an editor 
on the Venice daily "GAZZETTINO" declared that the wounding of the banker "means giving 
continuity to the politicalemilitary line which we have opened...to single out and 
eliminate those political imperialistic people who guarantee the development of the 
capitalistic attack against the working class and the proletariat”. 
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SA CARNEIRO CITES DOUBTS, RESERVATIONS ON GOVERNMENT 
LD191211Y Lisbon DIARIO DE NOTICIAS in Portuguese 135 Dec 78 p 4 LD 


{Report on speech by Social Demecratic Party Cheirman Prancisco Sa Carneiro at conclusion 
of debate on Portuguese Government program in Assembly of the Republic] 


[Text] “Under ell circumstances," Se Carneiro stressed, "“parliamentery legitimization of 
the goverrment, which is an indirect way. under the present system, of supplementing the 
popular legitimization which it receives from the president's confidence, will elways be 
essentiel. Paerliamentary legitimization, it is true, can be merely tecit. es happens 

when the government confines itself to being approved in the assembly without seeking its 
explicit confidence and without the latter's expressing by s majority its lack of confidence. 


"That is wheat happened with respect to the first constitutionel government. and it is 
probably whet will happen with respect to this one. But fundaementel consequences with 
respect to the assumption of responsiblity for the government and its activity stem from 
this. It follows from the president's expression of confidence thet he is directly respon- 
sible for the government, not only with respect to its composition but elso with respect to 
its activity. But perty end parliamentary responsibility only arise when party support is 
given here explicitly for @ government »y voting for a motion of confidence. 


"The fourth government's mere approval therefore does not imply the assumption of joint 
responsivility by the parties, which confine themselves here to allowing it to survive by 
not voting against its program." 


And Se Carneiro added: "The essential digniifying of politics--which should always seek 
above all better and more just living conditions for citigens--cannot be achieved by 
debasing the parties. Nothing democratic or good can be built for the country on their 
diminution or the blighting of the political field." 


Later, the Social Democratic Party [PSD] leader seid: "In the present case, a nonparty 
govermmen” is emerging because the parties could not or would not resolve the government 
problem. Under these circumstances, we have no objection to such a type of government. 
Nor have we any objection to its composition, either with respect to the identity of the 
prime minister or with respect to the rest of the team, whose other members will surely 
not teke it emiss if I highlight, because of his simply demonstrated intelligence, com- 
petence, and impartiality, the personality of Deputy Premier Prof Jacinto Nunes. However, 
it is ture thet we still have doubts about the plecing of some people in certain posts, as 
in the instence of Mr Valente de Oliverira, whom we would rather see as minister of public 
works and housing then as minister of education, although we hope thet he will carry out 
the necessary work of rebuiliding in that field." 


At another point in his speech, Se Carneiro proceeded to list a series of “doubts” and 
"reservations" about the fourth government. In this connection, he stated: "In the first 
plece, this is because it is not seeking this assembly's confidence end even refuses to 
promise to do so. It will thus exist on the basis of the president's confidence and respon- 
sibility, with a mere tecit parliamentary legitimigetion, without the assumption of Joint 
responsibility by the political parties represented here. 


"Second, it is because the fourth government appears determined to adopt a policy of 
flexible and fluctuating parliementary support, end thus an ill-defined and necesserily 
ambiguous policy like that of the first constitutionel government--a failed experience 
which was harmful for the country. 
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"It is still, and always, Portugal's real circumstances which require more than ever thet 
the government be politically clear-cut and emphatically clear with respect to the recent 
past. specifically with respect to the Mario Soares govermments! political prectice. This 
Gebate has revealed that the prime minister does seem to be showing himself prepared at 

the outset to act in this way. Unlike the Nobre da Costa government, the present govermment 
intends to view problems within ea political context." 


And Se Carneiro then asked; But in eccordance with what line? Is it one of continuing 
the policy of the Mario Soares governments or one cf a new policy of rebuilding Portugal? 
Is it one of pursuing partisan interests stemming from the appeasements which it will be 
forced to accept in order to survive, or one of a new form of political and government 
coneritt in which there is room only for the Portuguese people's interests, without con- 
cessions to any party and without deference to the previous governments? 


"The present debate has not only left doubts with respect to the answers to these questions 
but has also revealed an apparent indulgence toward the Socialist Party and its government." 


"The PSD." he continued, “has always believed and still believes that, despite all the 
reservations and disagreements, specifically with respect to its formation in accordance 
with the second of the president's alternatives, the fourth constitutional government 
should be approved in the assembly. It has always stated that it will not prevent the 
goverrmment from being viable. But it hes also always made its support for this government 
dependent on the clear definition of the conditions which I have cited and which we 
consider essential. Under the circumstances outlined by the president of the republic 

and by the prime minister, the parliamentary voting has a different significance today from 
that which it had with respect to the Nobre da Coste government." 


And he concluded: "We will, therefore, by our abstention allow the government to be approved. 
And in the future we will support or oppose the fourth government in accordance with the 
opinion which we form of the conformity of its conduct and its policy with the interests 
of the Portuguese people, especially those who ere most forgotten, neglected and under- 

privileged.” 


CP'S BRITO HITS ‘OPENLY REACTIONARY' GOVERNMENT 
LD191445Y Lisbon DIARIO DE NOTICIAS in Portuguese 13 Dec 78 p 4 LD 


{Report on speech by Portuguese Communist Party Political Commission Member Carlos Brito 
at 12 December conclusion of debate on Portuguese Government program in Assembly of the 
Republic] 


[Text] Portuguese Communist Party [PCP] parliamentary leader Carlos Prito began by stating 
that the debate on the fourth government's program “has amply confirmed" the reasons for the 
communists' opposition, manifested in putting forward ea motion of rejection. "The Mote 
Pinto government is an openly reactionary government, based on the political srea of the 
Popular Democratic Party [PPD] and of the Social Democratic Center Party (CDS), strongly 
influenced by the PPD, in @ minority in parliament and including and supported by the most 
reactionary extraparliementary groups, specifically the Popular Monarchist Party, the 
Confederation of Portuguese Industry and the Confeceration of Portuguese Farmers,” Brito seid. 


In the Communists' opinion, the government's individual composition reflects its nature. Some 
of its members, Brito seid, ere linked with “the interests of big capitel and the big 
landowers" and do not offer "the slightest guarantee of impartiality or a spirit of 
justice." The Ministry of Agriculture and Fisheries team was particularly criticized by the 
Comme ist spokesmen es promoting an “outburst of unlawful, despotic and violent ection and 
even actual crime." 
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With respect to the fourth govermment's program, the Commmists' opinion is that it 

is “a program of evading pledges to the Assembly of the Republic, which cannot fail to 
be regarded as an attempt to thwart the power to control andmonitor which currently it 
holds constitutionally.” Criticizing the Mota Pinto government's economic policies, 
the PCP also censured the "total [words missing] to fascism. "The mere mention of this 
word,” Britosaid, "scalds the mouth of the government, which has not uttered it through- 
out the program and flees from it like the Devil from the cross." In this connection 
the PCP parJiamentary leader stated that “the dangers threatening democracy through 

the acti» sy of those nostalgic for the fascist past are completely ignored” by the 
goverrze.: st program, 


According to Erito, this government's economic policy is not aimed at tackling the balance 
of payments deficits by "increased national output” and by “a great national effort based 
on the ability, enterprise and diligence of this country's working classes"; on the 
contrary, this government is seeking, according to the BCP, “credit restriction and re- 
tention of high interest rates, reduction of taxes on profits and high incomes, reduction 
of subsidies and transfers, reduction of investment in public enterprises, a call for 
foreign investment and the former sonopolists'return, liberalization of prices, devaluation 
of the escudo and maintenance of high inflation rates." Referring in particular to 
agrarian reform, the Communist leader maintained that the Ministry of Agriculture and 
Pisheries' conduct deserves “the Assembly of the Republic's majority condemnation." 


With respect to Mota Pinto, the PCP expressed the view that the prime minister "prides 
himself on presenting himself" in parliament "not as somebody who seeks solutions on 
the basis of agreement among the Portuguese people, but as somebody who places himself 
at the outset on the side of some Portuguese people against others--on the side of the 
privileged minority against the majority, the working population," 


With respect to the Socialist Party [PS], Brito cited the popular saying, "You cannot 
have your cake and eat it too," commenting immediately afterward: “It is not possible 
to demand democratic and constitutional solutions while purely and simply rejecting an 
early election, Let the PS make no mistake,” Brito stressed: "The election, which will 
result in another victory for the democratic forces over the rightwing parties, will 
conclusively refute reactionary speculation and confirm the Portuguese people's devotion 
to the constitution's principles." 


In the PCP's opinion, the rightwing parties are preparing for an early election, but 

they are preparing "to contest them at the moment they deem right and on their ow ground, 
with a friendly government and a state apparatus and state-owned media conveniently 
purged of socialists, commnists and other democrates. Only severe political nearsighted- 
ness could conceal the obvious reality. The rightwing parties are preparing to actually 
bend the system to suit their notions,” the PCP leader stated, "The rightwing. campaign 
against the constitutionis reaching the point of becoming unacceptable. 


"The CDS--that party which because of its attitudes and stances increasingly recalls the 
fable of the frog that wanted to be as big as an ox--declared open war on the constitution 
at its Vale Formoso minicongress, demanding its total revision and shamelessly advocating 
the violation of the very bounds the constitution sets," Carlos Brito said, The PCP 
parliamentary leader maintained in conclusion that “whatever the PS does, the democratic 
movement goes forward and, whereas governments are moving rightward, the country is 
shifting leftward," 
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SUAREZ SAID TO BE CONSIDERING CALLING ELECTION 
LD191326Y Madrid in Spanish to Europe 1130 GT 19 Dec 78 LD 


[Text] Prime Minister Adolfo Suarez seems to be moving toward a decision to dissolve 
parliament and call a general election, which would be held before the mmicipal election. 
This has been said by reliable sources at the Executive of the Union of the Democratic 
Center [UCD]. This option would have been examined last weekend when Adolfo Suarez had 
talks with Deputy Prime Ministers Fernando Abril Martorell and Marmel Gutierrez Mellado 

at his home in Avila and during the meeting he had yesterday with UCD Secretary General 
Arias Salgado. 


Por his part, Pio Cabanillas, the minister for culture, has said that general election 
Should be held before the mmicipal elections, so that the comstitutional process may end 
with quick elections. And he said that the UCD has nothing to fear from a decision to 
call elections. 


CONSTITUTIONAL OPTION TO BE ANNOUNCED AFTER 51 DEC 
LD200345Y Madrid Domestic Service in Spanish 2000 GMT 19 Dec 78 LD 


{Text ] Prime Minister Adolfo Suarez, who has had a meeting with King Juan Carlos, has made 
it known that he will not announce which comtitutional option he will adopt until after 
31 December. In Union of the Democratic Center circles, it is hoped that Adolfo Suarez will 
soon call a meeting of the Executive Committee and Political Council of his party in order 
to discuss the subject. 


INTERIOR MINISTER OPPOSED TO TALKS WITH ETA 
LD191202Y Madrid Domestic Service in Spanish 0700 GmT 19 Dec 78 LD 


{Excerpt] As we have already reported, the Basque General Council is in favor of talking 
to the ETA. The minister of the interior, Martin Villa, does not agree. Last night he 
spoke about policy and public order in Barcelona. The key word was perhaps terrorisn. 
Miguel Cueto reports from Barcelona. 


At the dinner organized by the Detating Club of the Press Association for Interior Minister 
Rodolfo Martin Villa, terrorism wis perhaps the main theme, amd on it he was very cate- 
gorical. He said that the civil government will not negotiate with the ETA, that he 

know of the Basque General Council's decision on the subject, but he does not share it, 
and that the police operation against the ETA is beginning to take on a different aspect, 
and that this policy is beginning to give good results. 


The minister subdivided the subject of terrorism into two parts; independent terrorisna, 
practised by the ETA, for example, in the Basque country and the Popular Movement for the 
Self <ietermination and Independence of the Canary Archipelago, and revolutionary terrorism 
which is carried out by such groups at the 1 October Antifascist Resistance group, the 
Patriotic Antifascist Revolutionary Front, and the International Communist Party, all of 
whom, he said, are in some way related. As for the so-called white terrorism of the 
ultrarightwing, I think, he said, that there is no coordinated terrorist plan, only 
concrete actions. Martin Villa also went into the murders in Atocha, the bomb sent to 
the magazine EL PAPUS, and the assassination of Arturo Ruiz, and said that all these 
cases have been completely cleared up whereas that of the letter bomb to EL PAIS has 
not yet been solved. I would like, he said finally, to have the same degree of success 
with the ETA. 
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VALDHEIM REPORTEDLY SUBMITS FORMULA ON CYPRUS ISSUE 
NCI9OBS5Y Nicosis O AGON in Greek 19 Dec 78 p 1 NC 


[Text] UN Secretary General Waldheiz hes submitted to the parties concerned his own 
"framework" or “forms,” besed mainly on the 0.5. propossls, for the solution of the 
Cyprus problex. 


This has been learned from reliable diplomstic sources in Wicosis, who edd that 
Waldhein is setisfied with the reaction of the parties concerned ard is orientirg 
himself toward the ides of calling for = new round of talks next Pebrusry. The seme 
sources anticipste thet the intercommng] talks will be definitely resumed st the 
beginning of 1979 and specificslly next Pebruary. 


The UN Secretary General submitted his own formils to Foreign Minister Nikos Rolendhis 
Guring their letest meeting in New York, 


Mr Rolandhis has briefed President Kiprignou by telephone. The president confer sd 
in his office at noon yesterday with House President Alekos Mikhsilidhis and other 
close associates. 


According to the appraisal of the same sources, the UN secretary genersl is expected 
to make public his initiative, which is described as decisive, very soon and probsebly 
by the end of December or the beginning of Jamary. 


LABOR FEDERATION SUPPORTS RESUMPTION OF TALKS 
TAI9Z104Y Nicosia Domestic Service in Greek 1730 GMT 19 Dec 78 TA 


[Text] In its meeting today, PEO's General Council unanimously sdopted the proposals 
submitted by federstion Secretary Generel Ziartidhis in connection with develosments 


in Cyprus. 


Ziertidhis proposed the resumption of the [intercommnel) telks within the framework 
of the United Netions end under the suspices of the UN secretary generel, even 
without an agendas. He also said thet the four guidelines agreed on by lete President 
Makerios and Turkish Cypriot leader Derktas could in themselves provide the startirg 
point for talks. The PEO's secretary general sdded that the Greek Cypriot side could 
not reject proposals for « neeting or talks made by the UN secretary general. 
Ziertidhis explained thet when he says talks, he meare telks on two levels: The 
level of intercommnel telks which will discuss the domestic aspects of the problem 
ana the level of an international confererme which will discuss the internationsl 
aspects of the problem, Both the Cyprus intercommnal talks and the internstionsl 
conference on Cyprus, he said, should be within the framework of the United Netions. 


TURKISH FORCES TO HOLD MILITARY EXERCISES 
TA191927Y Nicosie Domestic Service in Greek 1739 GMT 19 Dec 78 TA 
[Text] The United Nations have informed the guthorities of the republic thet the 


Turkish forces will carry out exercises with short range arm tomorrow, 20 December, 
in the following sreas: 


In the area between the villages of Arsos and Lysi from 0700 te 1500 and in the 
(Kolokoskhd) region, west of Nicosis, from 0300 te 1500. 











VII. 270 Dee 78 R2 CYPRUS 


NORWEGIAN PARLIAMENTARIANS MEET WIT OFFICIAL 
TAISIS3%Y Nicosis Domestic Service in Greek 1730 GMT 18 Dec 78 TA 


[Excerpt] The Norwegien parlismentsriarns who sre currently on » wor*irg visit to 
Cyprus met with the president of the House of Representstives, Mr Mikhalliduis, 

this morning. In sccordance with = commnigque issued by the House of Representatives, 
the various sespects of the Cyprus problem and the role of the Buropesn countries ir. 
finding @ just solution for the problem were discussed in detail during the meeting. 


SOVIET COOPERATIVES' DELAGATION ARRIVES POR VISIT 
WC2O0101OY Nicosis FHARAVYI in Greek 20 Dec 73 p 3 we 


[Text] Larnaca, 19 December--A four-man delegation of the Soviet cooperstives [Central 
Union of Consumers' Cooperstives USSR], headed by the organization's deputy chairman, 
Gudkov, errived in Cyprus yesterday sboard an aircraft of the Soviet airlines. 


The delgation was welsomed at the airport by Soviet Ambassador S. Astavin, the senior 
offictal of the Cyprus cooperstives, A. Mavromiustis, and dy Mr K. Tslettis, Pemagusts 
Gistrict secretary of EKA on behelf of the union's Central Council. 


During their stay in Cyprus, the Soviet delegation will be the guests of Mr Azinas, 
commissioner of the cooperative development, and will tour various parts of the islerd. 
At 1500 on Priday 22 December, the Soviet delegation ill sttend » briefing to be 
organized by EKA's Larnece branch at the premises of PEC. 


DEPUTY KONUK ACTS TO FORM NEW PARTY IN TPSC 
TAI91805Y Bayrak Redio [Clandestine] in Turkish to Cyprus 1500 GMT 19 Dec 78 TA 


[Text] Independent Lefkose deputy Nejat Kormk seid thet activities aimed st forming 
a new party have begun, 


Kormk held a press conference at the Legisletive Assembly press room todsy. Koruk 
said that the name, founders, platforms and rules and regulations of the new party 
to be established with »o few of his colleagues will be announced in the new year 
after the party has been registered. Koruk edded that the new party will corsider 
the Turkish Cyprict commnity as an.indivisible part of the lofty Turkish nation, 

a belief shared by a11 Turkish Cypriots, and will ect to pave the way for the signing 
of an agreement which will safeguard, both now and in the future, the independence 
ard freedom of the Turkish Cyprict commnity. The party also will sefeguard the 
freedoms and rights stipulated in the constitution of the federated state and will 
establish on o sound foundation the political, sociel and economic independence of 
the commnity, will maintain very close relations with the motherland, the Turkish 
Republic, and will slways [word indistinct] the responsibility of solving the problem 
of the commrity. 


MILLIYET ON ANKARA'S STANCE ON DEVELOPMENTS IW TPSC 
NC201000Y Istanbul MILLIYET in Turkish 19 Dec 78 p 8 We 


(By Nilufer Yalein] 


(Text) Ankere--There is increased likelihood that the crisis in the Turkish federated 
state of Cyprus [TPSC] will end with » coalition goverrment. The crisis in the TPSC 
begen last month and is contiming with resignations from tie Netional Unity Party 
(wuP}. 


Political circles in Ankers are following these developments closely without interfering 
in any way. Comments and speculation on these developr nts by reliable sources cen be 
summed up a8 follows: 
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"Today the NUP has = single-seat majority in the parliament. ‘rom the stert, the 
NUP was = party wiich incorporsted vericus views smi politics] inclinstions ss vell 
as diverse interest groups. When the Turkish Cypriot commnity was given the chance 
to live in security for the first time in northern Cyprus, those who migrated from 
the south also joined the party. 


"However, inthe past 4 years new political groupings have emerged on the basis of the 
Tights end freedoms provided by the new TFPSC constitution. This situstion hes made 
the differences of view ord interests within the NUP more evident. 


"When one adds to these the political disputes smorg Turkish Cypriot lesders, 
charecteristic polsrizstions in small commrities and troubles srising from economic 
difficulties, one can see why the present crisis has emerged. The dispute over ths 
investment offer of the Panamenisn company hes simply brought existing differences 
to the surface. 


"Todey, in the TPSC, there sere individuals with views and beliefs rarging from extrere 
right to extreme left, just as in Turkey. One can see the left-to-right spectrum 
within the NUP as well. Such individuals ere influenced by parties cutside the NUP. 
It is rumored thet the resignations sre o result of these pressures rather then 
opposition to Derktas' policies. 


"The Ankara goverrment considers every political development within the Turkish Cypriot 
commrnity--which is expected to form one of the two federated ststes in Cyprus in the 
future--as ‘naturel,’ provided they remain within democratic rules. Arkers believes 
that eny proposal it may put forward, one way or another, will heve its drawbecks. 

Prime Minister Ecevit made this clear in his stetement in Brussels. The prime minister's 
statement was of oa neture to cgution those TFSC circles which have been mrturirg 
certain suspicions toward Turkey. 


"With the latest resignations the NUP has been left with o single-sest majority in the 
4O-seat parliament. It is not known whether the government formed by Mustafa Cagatay 
will be able to function easily with such o slim majority. However, it is veli« ved 
thet eventually the need for a coalition government will serise in the TPSC. In thet 
event, it may teke a long time for various parties to come to an agreement on a coslitiocan. 
The prolongation of the political crisis will reduce the effectiveness of the Turkish 
Cypriot side in the Cyprus intereonmune] talks which ere hoped to start soon. For 
this reason, Ankara would like to see a final conclusion to the developments in the 
TPSC; Ankara would like to see Dernktas meet Kiprianou on behalf of the TPSC, with 
full authority and es the spokesman of a policy which reflects the views of 411 
political groupings. The Greek Cypriot side hes launched moves to sell the U.5. 
proposals--which Waldheim tow hes endorsed--to the political parties within thet 
commrnity. There is « strorge belief thet Kiprianou will not be able to reject these 
proposals. Waldheim hes intensified his efforts to bring the two commnity lesders 
together in Jamery 1979." 


SYRIAN EMBASSY DENIES TFPSC-SYRIA SEA LINK 
NC1I91Z15Y Nicosie Domestic Service in Greek 1130 OMT 19 Dec 78 we 


{Text] The Syrian Embassy in Nicosis has denied that Syris hes any relations with the 
so-called Turkish federated state of Cyprus. The denial wes made becguse of Turkish 
Cyprict press reports thet as of 29 December sea services will be inegugurated between 
Pamagusts ard Letakisa. The Syrian Embassy hes said thet such reports do not reflect 
the truth. 
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AFP: INTERNATIONAL COURT REFUSES TO RULE ON AEGEAN 
TA19L345Y Paris AFP in English 1311 GmT 19 Dec 78 TA 


[Text] The Hague, 19 Dec (AFP) --The International Court of Justice here today declared 
itself unqualified to rule on a dispute between Greece and Turkey over the continental 
Shelf in the Aegean Sea. 


The dispute arose in 1976 when Turkey sent a geological survey ship near the Greek island 
of Thasos where evidence of oil deposits had been found. 


The court accepted a Turkish submission that Greece, in adhering to the 1928 general act 
for the peaceful settlement of international disputes, excluded from the act's procedures 
any disputes involving its territorial status. 


Today's court decision was taken by 12 votes to \, with Greece and Spain voting against. 


Greece first asked the court in 1976 to declare that it (Greece) could legitimately exercise 
its sovereign rights over that part of the Aegean continental shelf surrounding Greek 
islands off the Turkish coast. 


Turkey, expressing the view that the court had no competence in the matter, then refused to 
be represented at court debates held last October. 


The court today also rejected a Greek argument that a joint communique in Brussels by the 
Greek and Turkish premiers in May [words indistinct] declared that it should settle the 
dispute. 


According to the judges, this communique did not constitute an immediate undertaking, with 
any unconditional acceptance that the dispute unilaterally be submitted to them. 


CRUDE OIL TO BE PURCHASED FROM SOVIETS, OTHERS 
AT191958Y Athens Domestic Service in Greek 1930 GMT 19 Dec 78 AT 


[Text] A Soviet proposal for the sale to Greece of 1.5 mil .on tons of crude oil is being 
examined by the Ministry of Trade. Trade Minister Yeoryios Panayiotopoulos announced this 
quantity will meet the requirements of the Aspropirgos refinery for 1979. 


Negotiations for the purchase of crude oil are also in progress with Iraq. 


At the same time, a representative of the Ministry of Trade now in Nigeria is negotiating 
the purchase of crude oil with a low sulphur content which is suitable for immediate use 
in central heating units, truck motors and elsewhere. An effort is being made so that 
half of this oil is paid for with fresh Greek products. 


Similar negotiations for the purchase of oil with a low sulphur content have also started 
with Libya. 


At the same time the PRC ambassador to Athens, Ho ang, visited Minister of Industry and 
Energy Miltidhis Evert and submitted similar proposels. PRC oil could be paid for with 
Greek products. 


It was also reported that during today's meeting between the minister of industry and 
energy with Romanian ambassador to Athens, Ion Brad, it was agreed that three land drillings 
should be carried out in various areas of Greece by the Romanian oil organization. 
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ECEVIT MEETS SWEDISH PRIME MINISTER IN STOCKHOLM 
TA191818Y Ankara Domestic Service in Turkish 1600 GMT 19 Dec 78 TA 


{Text] It is reported that Prime Minister Bulent Ecevit, who is in Sweden on an offi- 
cial visit, ami Swedish Prime Minister Ola Ulisten have reached 4 unity of views on in- 
creasing relations between the two countries and on cooperating at international forums. 


Essen Unur and Halil Caylek from the TRT news center report from Stockholm that the two 
prime ministers agreed on seeking means to increase Sweden's imports from Turkey and 
Sweden's constructive contribution to the international aid program to Turkey. They 
also agreed to adhere to the final document of the European security and cooperation 
conference and to contribute to efforts to promote disarmament. 


When discussing the issue of increasing and developing industrial cooperation between 
the two countries, the two prime ministers also reached an agreement on developing 
cultural relations between the two countries. During the meeting, Ullisten said that 
Sweden supports Turkey's efforts to solve its economic problems and to increase its 
development ani that Sweden is considering helping Turkey establish a muclear energy 
installation, in the planning stage. The development of tourism between the two 
countries, especially charter groups, was also covered during the meeting. It is re- 
ported that during the talks Ecevit invited Ullsten and Swedish Minister of Foreign 
Affairs Hans Blix to visit Turkey and that the invitation was accepted. The prime 
minister also emphasized the necessity for increasing the contacts between Turkey and 
Swedish parliamentarians and between press and broadcasting officials. 


Ecevit announced the issues agreed upon during his talks with Ullsten to foreign 
Journalists at a news conference he held in Stockholm, Ecevit was received by King 
Gustaf this afternoon, He is expected to meet with the leader of the Social Democratic 
Party, Olof Palme, Ecevit will attend a meeting organized by Turkish workers this 
evening. After concluding his contacts in Sweden, Ecevit will leave for Finland, the 
last leg of his tour of Scandinavian countries, 


Nuclear Power Accord Near 
ID191924Y Stockholm Domestic Service in Swedish 1700 GMT 19 Dec 78 ID 


(Text] Sweden's offer concerning muclear powerplants to Turkey is so generous that 
other offers do not stand a chance, This is reported by the Swedish news agency which 
cites a spokesman for Prime Minister Ecevit, who is currently visiting Sweden, Accord- 
ing to the reports, the agreement is almost ready to be signed, The only issue that 
still needs discussing is whether Sweden is to organize the financing on the interna- 
tional loan market entirely on its avn, ASEA-Atom is to deliver the muclear power 
station at a cost of 5 billion kronors., The money is to be guaranteed primarily by the 
Swedish state, 


Sweden has also granted 150 million kronors in credits to Turkey, This was announced 
by Prime Minister Ecevit, who at the same time stressed Turkey's desperate need for 
economic support. He also reiterated his sharp criticism of the IMF, which in his 
opinion only considers a country's economic position--disregarding political and 
social aspects, This way the developing countries are being kept down at a low level, 
Ecevit said, 
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INTERNATIONAL COURT REFUSES TO RULE ON GREEK AEGEAN APPEAL 
TA192043Y Ankara Domestic Service in Turkish 1600 GMT 19 Dec 78 TA 


[Excerpts] The International Court of Justice in The Hague has decided that it is 

not authorized to discuss the Greek appeal concerning the Aegean continental shelf 
dispute. The court decision was taken by 12 votes to 2. TRT correspondent Ilhan Kracay 
reports from the Hague that only the Greek and Spanish judges voted in favor of dis- 
cussing the Greek appeal. Greek lawyers did not attend the session of the court today, 
19 December, in which a decision was taken. Greece, which had been represented with a 
10-man delegation at previous sessions, was represented by its representative at the 
Hague at the last session. Turkey, which had no representatives at any of the previous 
sessions, was represented by the Turkish ambassador to The Hague, Ozdemir Benler, at 

the last session. 


Ankara Radio Comment 
TA192051Y Ankara Domestic Service in Turkish 2000 CMT 19 Dec 78 TA 


[Text] It is reported that the decision the International Court of Justice in The Hague 
adopted today in connection with the Greek appeal concerning the Aegean continental shelf 
dispute supports the Turkish view that the problem should be solved through bilateral 
talks. 


Diplomatic sources in Ankara state that the International Court decision, although it 

does not specifically spell it out, indirectly proposes that the problem be solved through 
negotiations between the two countries. The same sources recall that the UN Security 
Council, to which the Greeks had appealed in 1976, had proposed that the Aegean continental 
shelf dispute be settled between the parties through negotiations. Greece had appealed 

to the International Court of Justice in August 1976 following the research carried out 

by MTA Sismik-1 in the Aegean Sea that same year. The court adopted its decision today 
following the various sessions held since the Greek appeal was submitted. 


OPEC OIL PRICE HIKE TO COST EXTRA $200 MILLION 
TA191140Y Ankara Domestic Service in Turkish 1000 GMT 19 Dec 78 TA 


(Text) It has been stated that raising the price of oil by 14.5 percent by OPEC during 

next year will cost Turkey an additional amount of about $200 million in the import of crude 
oil and other o11 products. A TRT correspondent reports that Turkey's crude oil and other 
oil products imports veached $1.14 billion so far in 1978. This amount was $1.67 billion 
for the same period last year. Officials said that the decrease in the amount of oil 
imported this year was the result of foreign exchange shortage. 


It is reported that the deficit in the oil stabilization fund has reached 6.5 billion 
liras. The deficit in the fund was 5.2 billion liras before the oil prices were raised 
in Turkey on 12 September 1978. The fund was established with the aim of subsidizing 
oil prices in Turkey. Work is under way in Ankara by experts to ¢ietermine the effects 
of the new rise brought to the oil prices by OPEC. 


FINANCE MINISTER SUBMITS BUDGET TO ASSEMBLY COMMITTEE 


TA190524Y Ankara Domestic Service in Turkish 1600 GMT 19 Dec 78 TA 


[Excerpts] The Turkish Grand National Assembly Joint Budget Committee has begun to 
discuss the 1979 draft budget. 
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In 2 statement made at the joint committee meeting while presenting the draft budget, 
Fi: ance Minister Ziya Muezzinoglu said that the 1979 budget was a balanced one prepared 
with a realistic approach, noting that 1979 would be a year of revival for the Turkish 
economy and a year of preparation from the viewpoint of initiating a sound developmen’ 


prccess. 


Muezzinoglu said that the most important characteristic of the budget, which has been 
fixed at 395,871 billion liras, was that it aimed at speeding up investment, at preventing 
waste and at increasing savings in current accounts. Noting that 93.6 billion had been 
allocated to investments, Muezzinoglu noted that this constituted a 41.8 percent increase 
at compared with last year's budget. Noting that investment priority had been given to 
the energy sector, Muezzinoglu added that importance had also been attached to the rural 
sector, education, health and local government services. He said that they had intro- 
duced various measures to reach the targets set in the budget and that some of these 
measures were incorporated in the draft budget lew and the rest in the authority and 

other bills. 


Muevzinoglu mentioned that the annual civil servant personnel increase had been fixed 

at 2 percent in order to prevent an increase in personnel expenditures. Referring to 
the economic bottleneck and the problems being faced in regard to payments, Muezzinoglu 
said that the wrong choices made and methods used in the past years were the reason for 
the present situation. He noted that these difficulties would continue in 1979 but that, 
through measures already taken and those to be taken, this adverse development could be 
stopped. Commenting on the breakdown of payments and finances, he said: Ffegarding the 
payments, 120 billion has been esllocated to personnal expenditures, 64 billion to other 
current expenditures, 93 billion to investments and 117 billion to transfer expenditures. 
Regarding the consolidated budget, which has been fixed at 395,871 billion, 360,834 
billion will be secured from general budget revenues, 10,037 billion from additional 
budget revnues and 25 billion from domestic loans. Muezzinoglu noted that measures will 
be taken to increase tourism and export revenues in order to decrease the deficit in 
foreign payments during 1979. He added that efforts will be made to increase public 
reverues in a bid to cover public expenditures. 


‘OUR RADIO' REPORTS MEETING BETWEEN TCP, PCI 
TA190818Y Our Radio [Clandestine] in Turkish to Turkey 0500 GMT 19 Dec 78 TA 


[Excerpts] A Turkish Communist Party [TCP] Politburo delegation led by TCP Politburo 
member Ahmet Saydan and including a TCP Central Committee member visited Italy from 

13 to 16 December as the guest of the Italian Communist Party [PCI]. The TCP delegation 
met with PCI delegation under Gian Carlo Pajetta. 


The two delegations exchanged views on the issues of easing international tension, dis- 
armament, reduction of arms and especially on the common interests to be derived by the 
further strengthening of peace and security in the Mediterranean--a region of particular 
interest to both sides. The PCI delegation stressed that it is in complete solidarity 
with the Turkish people's struggle to achieve democracy and freedom. The PCI delegation 
also gave assurances that the PCI is ready to fully support the TCP's struggle and 

all efforts to achieve the legalization of the TCP. A decision was reached to intensify 
relations between the two parties and to develop relations between the democratic 
organizations of the two countries. 


A joint communique was issued in Rome on 15 December 1978. 
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